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1 . SUMMARY: A GOS TRADE OFFICIAL SAID THE GROWING INDEBTEDNESS 
OF THE EASTERN EUROPEAN COUNTRIES IS OF CONCERN, BUT 

SO FAR THERE HAS BEEN NO PROBLEMS IN PROVIDING FINANCING 
AND REPAYMENTS ARE ON SCHEDULE. THE OFFICIAL PREDICTED, 
HOWEVER, THAT THE PRESENT TREND COULD NOT CONTINUE FOR 
MORE THAN ANOTHER YEAR OR TWO WHEN HE EXPECTS THE 
EAST EUROPEANS TO BEGIN RESTRICTING IMPORTS. AMCONSUL ZURICH 
REPORTING SEPARATELY. 

2. EMBOFF DISCUSSED REFTEL QUESTIONS WITH LOUIS ROCHES, 

EAST- WEST TRADE EXPERT IN THE SWISS DIVISION OF COMMERCE. 

3. ROCHES STATED THAT WHILE THE GOS IS NOT DIRECTLY INVOLVED 
IN FINACING SWISS EXPORTS TO EASTERN EUROPE, HE IS IN 

CLOSE TOUGH WITH THE SWISS BANKERS AND EXPORTERS 
WHO DO. HE COULD NOT, HOWEVER, PROVIDE ANY SPECIFIC 
FIGURES ON THE AMOUNT OF SUCH FINANCING. ROCHES SAID 
THAT DESPITE THE CURRENT RECESSION IN SWITZERLAND, EXPORTS 
TO THE ESTERN BLOC CONTINUE TO EXPAND WHILE IMPORTS 
STAGNATE OR DECLINE. THE GROWING INDEBTEDNESS OF THE 
EASTERN EUROPEAN COUNTRIES IS OF CONCERN TO THE GOS, BUT 
SO FAR THERE HAS BEEN NO DIFFICULTY IN PROVIDING ADEQUATE 
FINANCING AND REPAYMENTS ARE BEING MADE ON SCHEDULE. 

THERE HAVE BEEN NO REQUESTS FOR RESCHEDULING AND NO EVIDENCE 
YET THAT THE EAST EUROPEANS ARE REDUCING THEIR IMPORTS 
FROM SWITZERLAND. 

4. IN ROCHES OPINION, HOWEVER, THE CURRENT TREND CAN NOT 
CONTINUE FOR MORE THAN ANOTHER YEAR OR TWO. HE DOES NOT 
SEE ANY LIKELIHOOD OF A MAJOR INCREASE IN SWISS IMPORTS 
FROM THE EAST, ALTHOUGH HE HOPES THE ECONOMIC UPTURN 
PREDICTED FOR THIS YEAR WILL STIMULATE AT LEAST A SMALL 
INCREASE IN IMPORTS. WHILE SWISS BANKERS AND EXPORTERS 
APPEAR WILLING TO CONTINUE EXTENDING CREDITS FOR THE 

TIME BEING, ROCHES SAID HE UNDERSTOOD THE EASTERN EUROPEAN 
COUNTRIES ARE ALREADY THINKING ABOUT RESTRICTING IMPORTS. 

5. ROCHES TOLD THE EMBOFF THAT SWISS BANKS ARE WILLING 
TO EXTEND MORE CREDIT FOR SEVERAL REASONS. FIRST, THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 BERN 01096 120848Z 

BANKS ARE AWASH WITH LIQUIDITY AND ARE WILLING TO ASSUME 
A BIT MORE RISK TO MOVE THEIR EXCESS FUNDS. IN ADDITION, 
SWITZERLAND IS STILL IN THE GRIP OF RECESSION, AND SWISS 
INDUSTRY IS VERY ANXIOUS TO SELL ITS PRODUCTS WHEREVER 
IT CAN. AND LASTLY, THERE IS AN UNSPOKEN ASSUMPTION 
ON THE PART OF SWISS BUSINESSMEN THAT THE SOVIET UNION 
STANDS BEHIND ITS SATELLITE COUNTRIES AND WILL STEP 
IN TO PREVENT ANY DEFAULTS. ROCHES EXPRESSED SOME 
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DOUBTS ABOUT THIS LAST REASON BUT SAID MOST SWISS BANKERS 
BELIEVE IT. 

6. WHILE HE COULD NOT PROVIDE ANY SPECIFIC INFORMATION 
ABOUT THE USE OF MIDDLE EAST FUNDS TO FINANCE EAST- WEST 
TRADE, ROCHES SAID HE HAD THE "IMPRESSION" THAT SOME 
EAST EUROPEAN COUNTRIES-HE MENTIONED ROMANIA AND 
HUNGARY-HAD OBTAINED SUCH FINANCING. 

7. AMCONSUL ZURICH IS REPORTING SEPARATELY ON CONVERSATIONS 
WITH SWISS BANKERS THERE. 

DAVIS 
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